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1. Hi a CC-2 - noETTL relationship la one of, 

not been completely reaaenred by the contents of 




it concern here and «e have 

22 ?. 



2* It Is not ontiroly doer frosty 
duties for GnosSBAM at the present 
crlbod as chief assistant. 

Bald to handle h internal 
thin dtaatlon la still 
everything goins oa wij 
appears that C0^2 
cation on Tto 
taken directly 
<vi jgffi |j cation as 
OROCSBAHino in 



[to tha exact nature of CO-2’ a 
he has been variously des*> 
eto# In SL2 £oU bs Is 
t, and follow ups* 1 * If 
staly on sourant of 
^ not oDcareoaly stated, It 
XHeaj for exasg&e the baokgrcrahd infon- 
att a c ha s a t B. to lASA 20£ eoes* to be 
)* 7a would, therefore, nach appreciate 
has been sealed off fro® IrncwledgO'Of 



1 *e realise}, of the argent n*cd which OBOSSBASK has foe* C02*«. 

aexvlcoe at tha pro*®* tip*, and tha danger that, if dropped, the latter sight . 
fall like a ripe plus Into the lap of Bonn* On the other hand, CR0SSBAH2J Is being 
used iaereaaingly to. provide support of <b» sort of another to oar operations In 
Austria, and a penetration by IJOETTL could naturally have iddoopread implications 
for other BICLAIK pwjoete such as REDCAP# 

li« . In an effort to look into the CO-2 — H0ET7L matter froa another angle, 
re have reviewed the HCETTL file hare, a took vfcioh Jw* yielded boss possible loads# 
The follcnd^ la quoted fron ICQ-B-301 of 12 ~'?$2 (not coat to Vienna or 

SalBburs)i 3 
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"On teo occasion ox' K '.TTJ.'s lact visit tc CAPO??, at Frankfurt sosotiiaa 
i in April 1952* CAfOrE told *6 be was oonvteced that UCBTTL produced plenty of 

phonoy reports and that ha wo cutting bin off financially. CAK>TF, add that 
'• tiie only intelligence of value ‘.Hat. ItOETTL produaed concoracd the Austrian 

coveiracnt* but all other* naaaly OD* Bnnsailan* and Romanian political reports* 
; . reports on Borth Africa* Italy and Triosts wore phoney. ffhen. I asked CAPOTE 

j . why, if be knew >OETii manufactured so nuch paper* he euboidiaod bin and aaia- 

• tained his close contact* CATO UJ replied that ho woo trying to dotcnslne wtio 

i’-fTTi.'e excellent aouren cu internal Austrian affairs was boforo completely 
1 oevuring the concoction*. 

Ibo following is extracted fres W?h 61*52 dated ? April 1952 (forwarded to Salaburg 
as an attachneni to 2A'W»-lj07) * 

J "fio (CAPOXK) trteadf astly aaintaina...tbat rf'ETTL bes ability and doeo. gat 

b&UHflde internal political information which* ovor a period of rwntha* has 
proven to be tmo...R0CTTL reooived 600 Ctto conthly for hia political inform 
nation." 

5« fbo above quotes era interesting conaiderod in connection with para- 
graph 1 of 2ASA 205 ia which KWT is said to olaia that CC-2 receives AS 2000 
monthly for a ro p e rt to HOETTL* whereas he* ?iASr, receive* only IB UOOO for hia 
entire offioo. MAST'S allegation doe's not prove that CO-2 is BPETTX.'e *teeallesrt 
source cu internal Austrian affairs"* but it mwas not iiynibabl*. It is oote- 
' worthy that in the first half of 195° when CROSSBARS reports wore, primarily concerned 
with the internal Austrian scons* tbs largest nrabar originated with 00-2 and EJ-1. 

6. One pcseibility which ia ttjcfcrorwcly reeots but which cannot b« entirely 
• Overlooked ia that OAOSSSASft hinoolf nay be closer to JiOETTL than ia, apparent. 

According to 8AT.Z 235* fT>F.lTI. opproeohod OFtJKSOBE 201 in t'ecowbcr l?5l* and swn- 
tioned oaotw other things that bo woo collaborating "with Otto lnu (suspected hero 
I to be.USAOE)". There ie in addition tha CIO' report cited in EAS-tWl alleging 

OvOSSaASB collaboration with H0C7TL. There is nat or filly no reason to doubt CROSSOAHJfe 
good faith on the basis of theoc two vogue and unaabstentiated reports and it i® of 
course pooclblo that they refer to the CO-2 - IDETTL relationship. 

7. At any event/ it oeasc teat ffCRTTL dominate* CO-2 as does CKCoSSAflB. 

Whether GhOSSaARK dcaiaates hia wore than JTE?Tt la the big question. CC-2 appears 
to teUL GROSdhAHh the facts about hie aoetingc with RDr.TTL* but* if wc are to bolievU 

i tlie CR0SSC81S 20l allegation** CC-2 tells HOETTL evwi core about OROSCSASITs intolli- 

! genoo actlvitleo. In vimr of the. many mors in the pant about tha conneotiona 

between '<? 1771. and various intelligence services* tho implications from a CE stand- 
point are eerloua. Incidentally* Theodor AiSVllT* mentioned in the report on the 
• Renting between CO-2 and ff'KITL* is said in a ' c j report (VAVA 11701) to 

/ j • hsvo been von over to work for the Soviet T3 by Ivor KAGY. 

/ f .... 

/ • To muo tip, the situation oocnaj to resneae Itself or? follows i CC-2, tliroush 

his relationship xith constitutes a ercurity ttirrAt to the GHGftfSAHtf i^rojeot* 

As a result 0 / five years of close collaboration rith GT.o^'pAHty CO-2 has a fairly 
extensive knavled^® of OXOSSBAF." contacts and operations. In sedition ho ssena to 
h&\ nt loftot aosc occeon to cr*. * CHaW* 1 * fllftc# n tho other side of the picture, 
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he Is Isccnsoly valuable to OROnsDA® because of his editing abilities, hie inteUl* 
gene* oxperiaaee tad hit high-level contacts. Also* GRC333AHK has no on« else at 
present who could take over COZ's work# lharo is la addition the quostiaa of what ' 
would happen to CC~2 If dropped! there Is the likelihood that he would then work 
fall tin* with Soon or ssrau 

9 » The ideal solution would naturally be. to replace 00-3 aad to tranafsr.tdsi 
to a peripheral spot In CB&SSSASH’s coopleae, where ho would rerely if over earn . 
innida G&OSSSAiaPfl of lies. Actually, there cocos to bo no sucireaay aad IsnSdi&ta 
way out, and aay. oblation met be a coaprosiao* If, after wdehiae the. fsdtora on 
eaeb aids, it li decided to keep his oa for tbs tino being, it should bo with the 
full realisation that ws are dealing. t*h a cal cu l ate d risk, and that any iafaroation. 
to Whifth &*e is o a g oo od sssof' cod up -ids lEEIILidth other tateillgonco oertdeos* 

10# to Shall lode forward to hearing nor* on the situation* Za aLoaing wo 
quote a atetesmt by ^Ull in Sis COhoiaa Front to whieh we say a hearty erasni 
•Bar Gdiairrfianet stellt ungodSo Swbsdccrlge crganls&tortsohe Pithlm*". 




